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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

Dear Investor,

On behalf of the Board of Directors, we are pleased to present Alhamra Islamic Stock Fund accounts for the half year
ended December 31st, 2017.

EQUITIES MARKET OVERVIEW

Pakistan Stock Exchange (PSX) continued its bearish momentum of its preceding quarter by posting another negative
return of ~4.5%return in 2QFY18. This took 1HFY18/CY17 return to -13%/-15% respectively. Aggressive foreign selling
was witnessed in the second half, whom remained net sellers of USD 155 mn in 1HFY18. This heavy selling was absorbed
mostly by companies, banks and insurance companies with net buying of USD 71.7 mn, USD 54.2 mn and USD 63.4 mn,
respectively.

A quarry of events kept the market in the red zone throughout first half of the current fiscal year. Be it prime minister's
disqualification, indictment of Finance Minister Ishaq Dar by NAB, or protests & sit-ins by political parties all over the
country. The market also felt jitters after MSCI's semi-annual review (15th Nov 2017) reduced Pakistan's weight in EM
Index, and Engro Corporation was downgraded from MSCI EM Standard Index to MSCI Small Cap Index.

The adverse political scenario combined with economic headwinds in the shape of widening of Current Account Deficit
(CAD) further deteriorated investor confidence. The most anticipated events of the first half occurred in the last month
including Rupee Depreciation and appointment of Mr. Miftah Isimail as Adviser to the PM on Finance. Sector specific
events also kept the investors at bay particularly penalty on HBL's New York branch and Govt's ban on import of furnace
oil. Even positive news flows such as issuance of USD 1Bn Sukuk in the international bond and FTSE reclassification of
five additional stocks into small cap series could not garner investor interest.

In the first half of the fiscal year, the only positive contributors to the index was E&Ps posting a gain of 19% in the wake
of rising oil prices given positive outcome of OPEC meeting and regional oil supply disruptions. Fertilizer (-8% YoY)
remained in the negative territory but still outperformed on the back of strong offtake numbers, declining inventories and
stable international urea prices. Cement sector (-14% YoY) continued its lackluster performance on concerns over future
pricing discipline on upcoming capacity expansions of ~5 Mn tons in the next 6-7 months in the Southern region. Brief
relief was witnessed in the sector due to halt of construction work on a 7,300 tpd capacity expansion by Maple Leaf
Cement, following an order issued by the Environmental Protection Agency (EPA), Government of Punjab.

FUND PERFORMANCE

During the period, PISF delivered a negative return of 14.29% as compared to a negative return of KMI 30 index of 12.71%.
Overall equity exposure of the fund stood at 84.3% at the end of the period as compared to 74.2% at June 30, 2017. The
fund changed its investment strategy several times during the quarter to cope with various sector and company level
fundamental developments. During the period, the fund realigned its sector exposure by decreasing allocation in cash
and increased its exposure in equities.

The Net Assets of the Fund as at December 31, 2017 stood at Rs. 3,102 million as compared to Rs. 2,915 million as at
June 30, 2017 registering an increase of 6.4%.

The Net Asset Value (NAV) per unit as at December 31, 2017 was Rs.10.50 as compared to opening NAV of Rs.12.25
per unit as at June 30, 2017 registering a decrease of Rs. 1.75 per unit.

FUTURE OUTLOOK

Challenges continue to increase on both economic and political front and require comprehensive plan and undeterred
focus to consolidate the improvements seen in last few years. Given the current pace of trade deficit and weak performance
on remittances, we expect current account deficit to approach USD 17 billion for the FY18 which in our estimates indicate
an additional financing need of near USD 5 billion.

Nevertheless, market valuations remain at a very attractive level as indicated by risk premiums (difference between
earnings yield and 10-year interest rates) which are at historically high level, suggesting market to remain very cheap.
Furthermore, KSE-100 trades at a forward P/E of 9.71x, at a steep discount of 40% from its emerging market peer group.
Enduring themes that should play out over the medium-term regardless of the political situation include (i) PKR depreciation
and higher interest rates (ii) CPEC and continued GoP support for the textiles sector that would encourage exports. While
markets may react to overall happening events scheduled particularly in 2HFY 18, we consider any weakness in the market
as an opportunity to build long term exposures.

On the fixed income front, market is expected to remain cautious on back of a precarious external account position along

with an uptick in inflation trajectory. Visibility on economic front, in particular to balance of payments, would guide further
participation towards fixed income markets.

196 ALHAMRA ISLAMIC STOCK FUND




REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2017
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TRUSTEE REPORT TO THE UNIT HOLDERS
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TRUSTEE REPORT TO THE UNIT HOLDERS

ALHAMRA ISLAMIC STOCK FUND
(FORMERLY MCB PAKISTAN ISLAMIC STOCK FUND)

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of Alhamra Islamic
Stock Fund (the Fund) are of the opinion that MCB-Arif Habib Savings and Investments
Limited being the Management Company of the Fund has in all material respects managed
the Fund during the six months period ended December 31, 2017 in accordance with the
provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company under
the constitutive documents of the Fund;

(i1) The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund; and

(iii)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003,

the Non-Banking Finance Companies and Notified Entities Regulations, 2008 and
the constitutive documents of the Fund.

Aftab Ahmed Diwan
Chief Executive Officer

Central Depository Company of Pakistan Limited

Karachi: February 22, 2018

200 ALHAMRA ISLAMIC STOCK FUND




AUDITOR’S REPORT TO THE UNIT HOLDERS ON
REVIEW OF CONDENSED INTERIM FINANCIAL INFORMATION

EY

Building a better
working world

AUDITORS’ REPORT TO THE UNIT HOLDERS ON
REVIEW OF INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of Alhamra Islamic
Stock Fund (Formerly MCB Islamic Stock Fund) (the Fund) as at 31 December 2017, the related condensed interim
income statement, condensed interim statement of comprehensive income, condensed interim cash flow statement
and condensed interim statement of movement in unit holders' fund and notes to the accounts for the half year then
ended (here-in-after referred to as "interim financial information"). Management Company is responsible for the
preparation and presentation of this interim financial information in accordance with approved accounting standards
as applicable in Pakistan for interim financial reporting. Our responsibility is to express a conclusion on this interim
financial information based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410, "Review
of Interim Financial Information Performed by the Independent Auditor of the Entity". A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim

financial information is not prepared, in all material respects, in accordance with approved accounting standards
as applicable in Pakistan for interim financial reporting.

E7 Y

Chartered Accountants
Engagement Partner: Shaikh Ahmed Salman
Date:February 26, 2018

Karachi
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2017

(Un-Audited) (Audited)

December 31, June 30,
2017 2017
Note --—--—---- (Rupees in '000) --------

ASSETS
Balances with banks 402,552 777,425
Investments 5 2,710,306 2,292,898
Receivable against sale of investments 84,745 9,034
Dividend, profit and other receivables 13,511 8,435
Advances and deposits 3,241 3,226
Total assets 3,214,355 3,091,018
LIABILITIES
Payable to the Management Company 9,089 8,652
Payable to the Trustee 380 347
Annual fee payable to the Securities and Exchange

Commission of Pakistan (SECP) 1,425 1,795
Unclaimed dividend 12,400 12,400
Payable against purchase of investments 68,356 78,640
Payable against redemption of units - 52,000
Accrued and other liabilities 6 20,281 22,227
Total liabilities 111,931 176,061
NET ASSETS 3,102,424 2,914,957
Unit holders' fund (as per statement attached) 3,102,424 2,914,957
Contingencies and commitments 7

------ (Number of units) ------
NUMBER OF UNITS IN ISSUE 295,395,677 237,916,714
------------ (Rupees) ------------

NET ASSETS VALUE PER UNIT 10.5000 12.2500

The annexed notes from 1 to 14 form an integral part of these condensed interim financial statements.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

T - =5

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2017

Half year ended Quarter ended
December 31, December 31, December 31, December 31,
2017 2016 2017 2016
Note ——-—emememeemmeeee (Rupees in '000) ---------=-=-===-n-m—-

INCOME
Net (loss) / gain on sale of investments (285,090) 124,322 (174,937) 73,235
Dividend income 74,425 33,493 51,135 20,148
Profit on bank deposits 15,478 4,606 7,921 1,867
Net unrealised (loss) / gain on

revaluation of investments 'at fair value

through profit or loss - held-for-trading' 5.1 (174,083) 42,532 46,805 41,920
Total (loss) / income (369,270) 204,953 (69,076) 137,170
Impairment loss on investment in equity securities

classified as "available-for-sale’ (2,822) - (2,822) -
EXPENSES
Remuneration of the Management Company 29,990 13,176 15,195 7,106
Sales tax on remuneration

of the Management Company 3,899 1,713 1,975 924
Expenses allocated by the Management Company

and related taxes 1,694 745 858 402
Remuneration of the Trustee 2,004 1,168 1,012 607
Sales tax on trustee fee 261 152 132 79
Annual fee to SECP 1,425 626 722 338
Securities transaction cost 8,339 3,076 4,249 2,218
Settlement charges 674 381 272 218
Auditors' remuneration 298 312 163 188
Fees, subscription and bank charges 110 1) 45 (80)
Shariah advisory fee 450 450 225 225
Legal and professional charges 89 60 35 15
Donation 1,092 639 863 369
Marketing and selling charges 9 5,998 - 3,039 -
Printing and related costs (10) 77 (50) 37
Total expenses 56,313 22,574 28,735 12,646
Net (loss) / income for the period (428,405) 182,379 (100,633) 124,524
Net element of income included in prices of units
issued less those in units redeemed - 34,033 - 23,376
Net (loss) / income for the period before taxation (428,405) 216,412 (100,633) 147,900
Taxation 8 - - - -
Net (loss) / income for the period after taxation (428,405) 216,412 (100,633) 147,900
Allocation of net (loss) / income for the period:

Net (loss) / income for the period after taxation (428,405) (100,633)

Income already paid on units redeemed - -

(428,405) (100,633)

Accounting income available for distribution:

- Relating to capital gains - -

- Excluding capital gains - -
Earnings per unit 1

The annexed notes from 1 to 14 form an integral part of these condensed interim financial statements.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

Yoy

Chief Executive Officer

5> =

Chief Financial Officer

Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2017

Half year ended Quarter ended
December 31, December 31, December 31, December 31,
2017 2016 2017 2016

(Rupees in '000)

Net (loss) / income for the
period after taxation (428,405) 216,412 (100,633) 147,900

Other comprehensive (loss) / income
for the period

To be reclassified to profit or loss
account in subsequent periods

Net unrealised (diminution) / appreciation
on re-measurement of investments
classified as 'available-for-sale' (34,902) 129,018 (6,577) 91,386

(34,902) 129,018 (6,577) 91,386

Total comprehensive (loss) /
income for the period (463,307) 345,430 (107,210) 239,286

The annexed notes from 1 to 14 form an integral part of these condensed interim financial statements.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

T - =5

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

Half year ended Half year ended
December 31, 2017 December 31, 2016
(Rupees in '000)
Unrealised
. (losses) /
Undistributed
Capital Value| . gains on Total Total
income
AFS
investment
Net assets at beainnina of the period 2,377,513 441,955 95,489 2,914,957 1,122,951
Issuance of 192,815,814 units (2016: 69,989,858 units):
- Capital value (at net asset value per unit at the beginning of the period) 2,361,994 . .| 2,361,994
- Element of loss (216,081) N . (216,081)
2,145,913 - - 2145913 861,008
Redemption of 135,336,851 units (2016: 43,307,434 units):
- Capital value (at net asset value per unit at the beginning of the period) 1,657,876 . . 1,657,876
- Amount paid out of element of income
- Relating to 'Net income for the period after taxation'
- Relating to 'Other comprehensive income for the period . . . .
- Refund / adjustment on units as element of income (162,737) - - (162,737)
(1,495,139) - - (1,495,139) 519,281
Net element of income and capital gains included
in prices of units issued less those in units redeemed - net . . - . (34,033)
Total comprehensive (loss) / income for the period . (428,405) (34,902) |  (463,307) 345430
Distribution during the period - - - - -
Net (loss) / income for the period less distribution - 428,405) (34,902)  (463,307) 345,430
Net assets at end of the period 3,028,287 13,550 60,587 3,102,424 1,776,165
Undistributed income brought forward comprises of:
- Realised Gain 483,316 4,088
- Unrealised (Loss) / gain (41,361) 245
441,955 4,333
Net (loss) / income for the period after taxation (428,405) 257,365
Element of income and capital gains included in prices of units issued less

those in units redeemed - amount representing unrealised income - 40,953
Distribution during the period -

Undistributed income carried forward w 302,651

Undistributed income carried forward comprises of:

- Realised Gain 187,633 260,119

- Unrealised (Loss) / gain (174,083) 42,532
13,550 302,651

(Rupees) (Rupees)
Net assets value per unit at beginning of the period 12.2500 10.6200
Net assets value per unit at end of the period 10.5000 13.4100

The annexed notes from 1 to 14 form an integral part of these condensed interim financial statements.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

T - =5

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2017

Half year ended
December 31, December 31,
2017 2016

------------ (Rupees in '000) -------------

CASH FLOWS FROM OPERATING ACTIVITIES

Net (loss) / income for the period before taxation (428,405) 216,412
Adjustments for:
Net element of income included in prices of units
issued less those in units redeemed - (34,033)
Net unrealised loss / (gain) on revaluation of
investments 'at fair value 'through profit or loss - held-for-trading' 174,083 (42,532)
Dividend income (74,425) (33,493)
Impairment loss on investment in equity securities 2,822 -
(325,925) 106,354
(Increase) / decrease in assets
Investments (629,215) (464,779)
Receivable against sale of investments (75,711) 32,142
Profit and other receivable (189) (240)
Advances and deposits (15) (33)
Increase / (decrease) in liabilities (705,130) (432,910)
Payable to the Management Company 437 600
Payable to the Trustee 33 38
Annual fee payable to SECP (370) (149)
Payable against purchase of investments (10,284) 213,910
Payable against redemption of units (52,000) -
Accrued and other liabilities (1,946) 2,771
(64,130) 217,170
(1,095,185) (109,386)
Dividends received 69,538 31,705
Net cash used in operating activities (1,025,647) (77,681)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts from issuance of units 2,145,913 861,098
Payments on redemption of units (1,495,139) (519,281)
Net cash generated from financing activities 650,774 341,817
Net (decrease) / increase in cash and cash
equivalents during the period (374,873) 264,136
Cash and cash equivalents at beginning of the period 777,425 82,162
Cash and cash equivalents at end of the period 402,552 346,298

The annexed notes from 1 to 14 form an integral part of these condensed interim financial statements.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

T - =5

Chief Executive Officer Chief Financial Officer Director
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2017

1.1

1.2

1.3

1.4

1.5

1.6

1.7

21

2.2

23

2.4

2.5

2.6

LEGAL STATUS AND NATURE OF BUSINESS

Alhamra Islamic Stock Fund (formerly: MCB Pakistan Islamic Stock Fund) (the Fund) was established under a Trust Deed executed
between Arif Habib Investments Limited (AHIL) as Management Company and Central Depository Company of Pakistan Limited
(CDC) as Trustee on May 26, 2004.

Pursuant to the merger of MCB Asset Management Company Limited with and into Arif Habib Investments Limited (AHIL), the
name of AHIL has been changed to MCB-Arif Habib Savings and Investments Limited.

Formation of the Fund as a closed-end fund was authorized by SECP on May 13, 2004, however with effect from November 11,
2010 the Fund was converted into open-end fund. The Management Company of the Fund obtained the requisite license from
the Securities and Exchange Commission of Pakistan (SECP) to undertake asset management services under the Non-Banking
Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules). The registered office of the Management
Company is situated at 24th Floor, Centre Point, Off. Shaheed-e-Millat Expressway, Near KPT Interchange, Karachi, Pakistan.

The Fund is categorised as "equity scheme" and is listed on the Pakistan Stock Exchange Limited. The Fund primarily invests
in listed equity securities. It also invests in cash instruments and treasury bills not exceeding 90 days maturity.

Units are offered for public subscription on a continuous basis. The units are transferable and can be redeemed by surrendering
them to the Fund.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned asset manager rating of 'AM2++' dated June 23, 2017 to the
Management Company.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as Trustee of the Fund.

BASIS OF PREPARATION

These condensed interim financial statements for the half year ended December 31, 2017 have been prepared in accordance
with the requirements of International Accounting Standard 34: ‘Interim Financial Reporting’, and provisions of and directives
issued under the repealed Companies Ordinance, 1984, the Trust Deed, the NBFC Rules, Non-Banking Finance Companies
and Notified Entities Regulations, 2008 (the NBFC Regulations) and directives issued by SECP. In case where requirements
differ, the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations and the directives issued by the SECP will
prevail.

Effective May 30, 2017, the Companies Act, 2017 (the Act) has been promulgated, however, the Securities and Exchange
Commission of Pakistan (SECP) vide its circular No. 23 of 2017 dated October 04, 2017 decided that the companies whose
financial year closes on or before December 31, 2017 shall prepare their financial statements in accordance with the provisions
of the repealed Companies Ordinance, 1984. Furthermore, the Institute of Chartered of Pakistan also issued clarification vide
its circular dated October 06, 2018 which states the interim financial statements of companies for the periods ending on or before
December 31, 2017 shall also be prepared in accordance with the provisions of the repealed Companies Ordinance, 1984.

These condensed interim financial statements do not include all the information and disclosures required in the annual financial

statements and should be read in conjunction with the financial statements of the Fund for the year ended June 30, 2017.

These condensed interim financial statements are un-audited but subject to limited scope review by the auditors. Figures for the
quarters ended December 31, 2017 and December 31, 2016 as reported in these condensed interim financial statements have
not been subject to limited scope review by the external auditors.

In compliance with schedule V of the NBFC Regulations the Directors of the Management Company, hereby declare that these
condensed interim financial statements give a true and fair view of the state of the Fund’s affairs as at December 31, 2017.

These condensed interim financial statements are presented in Pak rupees, which is the functional and presentation currency
of the Fund. Figures have been rounded off to the nearest thousand rupees, unless otherwise specified.

ACCOUNTING POLICIES AND ESTIMATES
The accounting policies, basis of accounting estimates applied and methods of computation adopted in the preparation of these

condensed interim financial statements are the same as those applied in the preparation of the annual financial statements of
the Fund for the year ended June 30, 2017, except as described in note 3.1 and 3.2 below:
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FOR THE HALF YEAR ENDED DECEMBER 31, 2017

3.1

3.2

3.3

New / Revised Standards, Interpretations and Amendments

The Fund has adopted the following standards and amendment to IFRSs which became effective for the current period:

Standard or Interpretation
IAS 7 Statement of Cash Flows - Disclosure Initiative - (Amendment)

IAS 12 Income Taxes - Recognition of Deferred Tax Assets for Unrealized losses (Amendments)

Improvements to Accounting Standards Issued by the IASB

IFRS 12 Disclosure of interests in Other Entities - Clarification of the scope of the disclosure
Requirement

The adoption of the above standards, amendment and improvement to accounting standards did not have any effect on the
condensed interim financial statements.

Element of income / (loss) and capital gains / (losses) included in prices of units issued less those in units redeemed

The Securities and Exchange Commission of Pakistan (SECP) through its SRO 756(1)/2017 dated August 03, 2017 has made
certain amendments in the NBFC Regulations. The notification includes a definition and explanation relating to "element of income"
and excludes the element of income from the expression "accounting income" as described in Regulation 63 (amount distributable
to unit holders) of the NBFC Regulations. As per the notification, element of income represents the difference between net assets
value per unit on the issuance or redemption date, as the case may be, of units and the net assets value per unit at the beginning
of the relevant accounting period. Further, the Regulations also specify that element of income is a transaction of capital nature
and the receipt and payment of element of income shall be taken to unit holders' fund. However, to maintain the same ex-dividend
net asset value of all units outstanding on the accounting date, net element of income contributed on issue of units lying in unit
holders fund will be refunded on units in the same proportion as dividend bears to accounting income available for distribution.
Furthermore, the revised Regulations also require certain additional disclosures with respect to 'Income Statement' and 'Statement
of Movement in Unit Holders' Fund', whereas disclosure with respect to 'Distribution Statement' has been deleted in the revised
Regulations.

Previously, an equalisation account called the 'element of income / (loss) and capital gains / (losses) included in prices of units
issued less those in units redeemed' was created, in order to prevent the dilution of per unit income and distribution of income
already paid out on redemption. The net element of income / (loss) and capital gains / (losses) relating to units issued and
redeemed during the accounting period which pertained to unrealised appreciation / (diminution) held in the Unit Holder's Fund
was recorded in a separate account and any amount remaining in this reserve account at the end of the accounting period
(whether gain or loss) was included in the amount available for distribution to the unitholders. The remaining portion of the net
element of income / (loss) and capital gains / (losses) relating to units issued and redeemed during an accounting period was
recognised in the Income Statement.

As required by IAS 8: 'Accounting Policies, Changes in Accounting Estimates and Errors', a change in accounting policy requires
retrospective application as if that policy had always been applied. However, the Management Company has applied the above
changes in accounting policy, including the additional disclosures requirements in the 'Income Statement' and 'Statement of
Movement in Unit Holders' Fund', prospectively from July 01, 2017 as required by SECP vide its S.R.O. No. 756(1) / 2017 dated
August 03, 2017. Accordingly, corresponding figures have not been restated. The ‘Distribution Statement’ for the comparative
period has not been presented as it has been deleted as a result of the amendments made in the NBFC Regulations the
aforementioned SRO issued by the SECP.

Had the element of loss been recognised as per the previous accounting policy, the loss of the Fund would have been lower by
Rs.53.343 million. However, the change in accounting policy does not have any impact on the 'cash flow statement', the 'net
assets attributable to the unit holders' and 'net asset value per unit' as shown in the 'Statement of Assets and Liabilities' and
'Statement of Movement in Unit Holders' Fund'. The change has resulted in inclusion of certain additional disclosures / new
presentation requirements in the 'Income Statement' and 'Statement of Movement in Unit Holders' Fund' which have been
incorporated in these statements.

The Fund's financial risk management objectives and policies are consistent with those disclosed in the annual audited financial
statements of the Fund as at and for the year ended June 30, 2017.
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TOTAL EXPENSE RATIO

The Total Expense Ratio of the Fund is 1.89% as on December 31, 2017 (December 31, 2016: 1.73%) and this
includes 0.19% (December 31, 2016: 0.19%) representing Government Levy and SECP fee. This ratio is within the
maximum limit of 4% prescribed under the NBFC Regulation 60 (5) for a collective investment scheme categorised
as an equity scheme.

(Un-Audited) (Audited)

December 31, June 30,
2017 2017
Note  -------- (Rupees in '000) --------
INVESTMENTS
Investment by category
'At fair value through profit or loss - held-for-trading’
Listed equity securities 5.1 2,452,954 1,955,738
'Available-for-sale’
Listed equity securities 5.2 257,352 337,160
2,710,306 2,292,898
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2017

6.1

6.2

10.

(Un-Audited) (Audited)

December 31, June 30,
2017 2017
Note -------- (Rupees in '000) --------
ACCRUED AND OTHER LIABILITIES
Provision for Sindh Workers' Welfare Fund (SWWF) 6.1 9,948 9,948
Federal Excise Duty payable on management fee 6.2 5,689 5,689
Federal Excise Duty and related taxes payable on sales load 125 125
Auditors' remuneration 238 424
Brokerage payable 2,406 3,927
Sale load payable - MCB Bank Limited 10 32
Withholding tax payable 37 582
Charity / donation payable 1,092 1,018
Zakat payable 7 -
Others 729 482
20,281 22,227

There is no change in the status of the SWWF as reported in note 13.1 to the annual financial statements of the
Fund for the year ended June 30, 2017.

There is no change in the status of the appeal filed by the Federal Board of Revenue in the Honorable Supreme
Court of Pakistan in respect of levy of Federal Excise Duty as reported in note 15 to the annual financial statements
of the Fund for the year ended June 30, 2017.

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments as at December 31, 2017.
TAXATION

The Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced
by capital gains whether realised or unrealised is distributed amongst the unit holders by way of cash dividend.
Furthermore, as per regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulation, 2008,
the Fund is required to distribute 90% of the net accounting income other than capital gains to the unit holders in
cash. The Fund is also exempt from the provision of Section 113 (minimum tax) under clause 11A of Part IV of the
Second Schedule to the Income Tax Ordinance, 2001. Since the management intends to distribute the income
earned by the Fund during the year to the unit holders in cash in the manner as explained above, accordingly, no
provision for taxation has been made in these condensed interim financial statements.

MARKETING AND SELLING CHARGES

In connection with Regulation 60(3)(v) of the NBFC Regulations, SECP has issued Circular No. 40 of 2016 dated
December 30, 2016 (later amended vide Circular No. 05 of 2017 dated February 13, 2017) whereby it has prescribed
certain conditions on Asset Management Companies (AMCs) for charging selling and marketing expenses to
collective investment schemes (CISs). In accordance with the provisions contained in these circulars, selling and
marketing expenses will be allowed initially for a period of three years (from January 01, 2017 till December 31,
2019) to be charged to open end equity, asset allocation and index funds upto a maximum of 0.4% per annum of
net assets of the fund or actual expenses, whichever is less. Keeping in view the aforementioned provisions, the
Management Company charged selling and marketing charges to the Fund during the period.

EARNINGS PER UNIT

Earnings per unit based on cumulative weighted average units for the period has not been disclosed as in the
opinion of the Management Company the determination of the same is not practicable.
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

--------- (Un-Audited) ----------

Half year ended
December 31, December 31,
2017 2016
11.2 Transactions during the period: e (Rupees in '000) -----

MCB Arif Habib Savings and Investments Limited -

Management Company
Remuneration (including indirect taxes) 33,889 14,889
Expenses allocated by the Management

Company and related sales tax 1,694 745
Payment of conversion cost - 563
Shariah advisory fee 450 450
Marketing and selling charges 5,998 -
Central Depository Company of

Pakistan Limited - Trustee
Remuneration including indirect taxes 2,264 1,320
Settlement charges including indirect taxes 317 150
Group / associated companies
Arif Habib Limited
Brokerage expense * 475 245
Next Capital Limited
Brokerage expense * 355 285

MCB Bank Limited
Bank charges 9 13
Dividend income - -

Lalpir Power Limited
Sales of Nil (2016: 759,000) shares - 17,022
Dividend income - 479

Mughal Iron & Steel Limited

Purchase of 1,055,500 (2016: Nil) shares 69,738 -
Sales of 788,000 (2016: 337,Nil) shares 54,859 -
Dividend income 462 915

Pakgen Power Limited
Sales of Nil shares (2016: 46,000 shares) - 1,173
Dividend income 2 607
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11.3

Nishat Mills Limited

Purchase of 773,200 (2016: 386,000) shares
Sales of Nil (2016: 434,500) shares

Dividend income

Sui Northern Gas Pipelines Limited
Purchase of 1,578,000 (2016: 965,000) shares
Sales of 2,103,000 (2016: 500,000) shares
Dividend income

Fatima Fertilizer Limited

Purchase of 1,500,500 (2016: 1,060,500) shares
Sales of 825,000 (2016: 250,000) shares
Dividend income

D.G. Khan Cement Company Limited
Purchase of 1,623,500 (2016: 265,000) shares
Sales of 1,366,000 (2016: 265,000) shares
Dividend income

Balances outstanding at period / year end:

MCB Arif Habib Savings and Investments Limited -

Management Company
Remuneration payable
Sales tax payable on Management remuneration
Expense allocated by the Management Company
Sales load payable
Sales tax payable on sales load
Shariah advisory fee payable
Marketing and selling charges

Central Depository Company of Pakistan Limited - Trustee

Remuneration payable (including indirect taxes)
Security deposit

Arif Habib Limited
Brokerage payable *

219

......... (Un-Audited)

Half year ended
December 31, December 31,
2017 2016
------ (Rupees in '000) -----

119,736 52,508
- 56,183
3,914 528
222,297 62,112
258,406 34,667
3,992 -
48,406 35,586
24,528 8,688
- 107
215,091 50,186
201,709 49,389
10 678
(Un-Audited) (Audited)
December 31, June 30,
2017 2017

-------- (Rupees in '000) --------

5,025
653
252

40

75
3,039

380
300

133

4,491
584
225
280

36
75
2,961

347
300

124
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

(Un-Audited) (Audited)
December 31, June 30,
2017 2017
-------- (Rupees in '000) --------

Next Capital Limited

Brokerage payable * 167 110
MCB Bank Limited

Balances with bank 7,084 1,157
Sales load payable 9 -
Sales tax payable on sales load 1 -

D.G. Khan Cement Company Limited
700,500 shares held (June 30, 2017: Nil shares) -
'held-for-trading’ 93,671 94,430

Nishat Mills Limited
782,700 shares held (June 30, 2017: 9,500 shares) -
'held-for-trading’ 117,014 1,507

Mughal Iron and Steel Limited
672,500 shares held (June 30, 2017: 405,000 shares) -
'held-for-trading' 39,072 32,696

Sui Northern Gas Pipelines Limited
Nil shares held (June 30, 2017: 516,000 shares) -
'held-for-trading’ - 76,843

Fatima Fertilizer Limited
675,500 shares held (June 30, 2017: Nil shares) -
'held-for-trading’ 20,859 -

The amount disclosed represents the amount of brokerage paid / payable to connected persons and not the purchase
or sale value of securities transacted through them. The purchase or sale value has not been treated as transactions
with connected persons as the ultimate counter-parties are not connected persons.
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2017

13. DATE OF AUTHORISATION

These condensed interim financial statements were authorised for issue on February 23, 2018 by the Board of
Directors of the Management Company.

14. GENERAL

Certain prior year's / period's figures have been reclassified for the purpose of comparison. However, there were
no material reclassifications to report.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

T > =5

Chief Executive Officer Chief Financial Officer Director
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MCB-Arif Habib Savings and Investments Limited
Head Office: 24th Floor, Centrepoint, Off Shaheed-e-Millat Expressway, Near K.PT, Interchange, Karachi-74900

UAN: (+92-21) 11-11-62224 {11-11-MCB-AH), 111-468-378 (111-INVEST), Fax: (+92-21) 35316080, 35318081,
URL: www.mcbah.com, Emall: info@mcbah.com



